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March 28, 2016 Letter from Goldwater 

Institute



COLDWATER 
I N S T I T U T E  

Where freedom wins. 

March 28, 2016 

Sharon Bronson, Chair, Supervisor District 3 
Pima County Board of Supervisors 
130 W. Congress St., 11th FL 
Tucson, AZ 85701 
Fax: (520) 884-1152 

VIA U.S. MAIL & FAX

Re: Pima County's Subsidy to World View Enterprises 

Dear Chairperson Bronson: 

The Goldwater Institute has learned that the Pima County Board of Supervisors approved 
an agreement with World View Enterprises, Inc. on January 19, 2016, in which the County 
obligated at least $15 million in public funds to construct a high-altitude balloon facility for 
World View's use and benefit. 

To pay for this project, the County has approved new Certificates of Participation 
(COPs)-debt that the County expects to repay over the course of 15 years. The COPs are 
essentially second mortgages on several public buildings, including the Public Works Building 
and parking garage, the Legal Services Building, the Public Service Center and parking garage, 
and the Adult Detention Center. This financing scheme adds $15 million in long-term debt to the 
County's existing liabilities, extends repayment of existing COPs, and risks Pima County's 
critical infrastructure on a speculative and untested business. In addition to constructing a 
135,000 square-foot headquarters for World View, the County has also agreed to build a balloon 
pad that World View will control and use rent free. 

Because the County is lending its credit in aid of a private corporation in the one 
instance, and subsidizing construction and use of the balloon pad in the other, this agreement 
violates the Gift Clause of the Arizona Constitution (Art. IX, sec. 7), which makes it illegal for 
the County to "give or loan its credit in the aid of, or make any donation or grant, by subsidy or 
otherwise, to any ... corporation." The Arizona Supreme Court has held that public expenditures 
must be for public purposes and if public expenditures create private benefits, the government 
must receive fair consideration in return. Moreover, indirect benefits-such as general economic 
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Letter from C. Huckelberry to J. Poynter, 10/23/15












